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“Economics is the study of mankind in the ordinary business of life. It examines that part
of individual and social action which is most closely connected with the attainment and
with the use of material requisites of well-being. It is on the one side a study of wealth

and on the other and more important side is the part of the study of man.”
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Consumer Surplus (CS) = Maximum Price a Consumer is Willing to Pay
—Price He Actually Pays (11.1)
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!Excess of the price which a consumer would be willing to pay rather than go without a thing over that which he actually does pay,

is the economic measure of this surplus satisfaction....it may be called consumer’s surplus”
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Accounting Cost = Explicit Cost
= Wages to Labor + Expenses on Raw Material + Cost of Machinery
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(x5 19=T IS b U

Economic Cost = Explicit Cost + Implicit Cost
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