


Separate Audit Report of The Comptroller & Auditor General of India on accounts 

of The Maulana Azad National Urdu University, Hyderabad for the year ended 31 

March 2023 

We have audited the attached Balance Sheet of Maulana Azad National Urdu University 

(MANUU), Hyderabad, as at 31 March 2023, Income & Expenditure Account and 

Receipts & Payments Account for the year ended on that date under Section 19(2) of the 

Comptroller & Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971 

read with Section 30(1) of the Maulana Azad National Urdu University Act, 1996 (Act 

No.2 of 1997). These financial statements are the responsibility of the University’s 

Management.  Our responsibility is to express an opinion on these financial statements 

based on our audit. 

2. This Separate Audit Report contains the comments of the Comptroller & Auditor 

General of India (CAG) on the accounting treatment only with regard to classification; 

conformity with the best accounting practices, accounting standards and disclosure 

norms, etc.  Audit observations on financial transactions with regard to compliance with 

the Law, Rules & Regulations (Propriety and Regularity) and efficiency–cum–

performance aspects, etc., if any, are reported through Inspection Reports/CAG’s Audit 

Reports separately. 

3. We have conducted our audit in accordance with auditing standards generally accepted 

in India.  These standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatements.  

An audit includes examining, on a test basis, evidences supporting the amounts and 

disclosures in the financial statements. An audit also includes assessing the accounting 

principles used and significant estimates made by management, as well as evaluating the 

overall presentation of financial statements.  We believe that our audit provides a 

reasonable basis for our opinion.  

 4. Based on our audit, we report that: 

i. We have obtained all the information and explanations, which to the best of our 

knowledge and belief were necessary for the purpose of our audit. 

ii. The Balance Sheet and Income & Expenditure Account/ Receipts & Payments 

Account dealt with by this Report have been drawn in the Format of Financial Statements 

for Central Higher Educational Institutions, prescribed by Government of India, Ministry 

of Education.  



iii. In our opinion, proper books of accounts and other relevant records have been 

maintained by the University, in so far as it appears from our examination of such books. 

iv. We further report that: 

A BALANCE SHEET 

A.1 Sources of Funds 

A.1.1 Current Liabilities & Provisions – ₹175.45 crore 

A.1.1.1 Reference Number: OBS-874409 

An amount of ₹1,27,95,000 being the interest earned on XII Plan GDA grant to be 

utilized towards campus connect work as per UGC letter dated 28.09.2016 was 

not exhibited as Current Liability and also not indicated under Schedule 3(C)- against 

Campus Connect Scheme as the same was taken to Capital Fund during previous 

years.  As the amount was allocated for a specific scheme, the same needs to be exhibited 

as Liability. This resulted in understatement of Current liabilities & Provisions and 

overstatement of Capital Fund by ₹1.28 crore. 

A.1.1.2 Reference Number: OBS-874310 

This does not include provision for payment of security services and housekeeping bills 

for the month of March 2023 amounting to ₹49,20,3491.   This resulted in understatement 

of Expenditure / Deficit with consequent overstatement of Capital Fund and 

understatement of Current liabilities & Provisions by ₹49.20 lakh. 

A.1.1.3 Reference Number: OBS-874531 

 

An amount of ₹14,40,000 being the deposit made with CPWD for supply, installation, 

testing, commission of 13 passenger lift at SCBM & CSIT was incorrectly accounted for 

as addition to Capital Fund.  This resulted in overstatement of Capital Fund and 

understatement of Unutilized Grants – Current Liabilities & Provisions by ₹14.40 lakh. 

A.2 Application of Funds 

A.2.1 Current Assets - ₹49.62 crore 

 

A.2.1.1 Reference Number: OBS-873687 

 

The closing stock of Self Learning Material (SLM) worth ₹1,34,75,930 as on 31.03.2023, 

pertaining to Directorate of Distance Education (DDE) was not accounted for under the 

 
1 A) Security services bills for the month march23-₹ 23,84,342 B) Housekeeping bills for the month of 

March -₹ 25,36,007  



Current Assets (Schedule-07).  This resulted in understatement of Current Assets and 

overstatement of Expenditure (Current year/Previous years) by ₹1.35 crore.   

 

A.2.2 Loans, Advances & Deposits - ₹40.93 crore 

A.2.2.1 Reference Number: OBS-873730 

The conditions for sanction of Grants issued by UGC in respect of General Grant under 

head 31 is that funds under OH-31 will be utilized first towards payment of pension, 

arrears of pension, scholarships and expenditure on other items. Other recurring 

expenditure will be met out of the IRG of the respective CUs and grant under OH:31 may 

be utilized only after ensuring that all liabilities on account of the present and the past 

accumulated liabilities under pension and scholarships have been first cleared in full. Any 

short fall in the funds non-salary items is required to be met out by the University from 

its own resources. 

An amount of ₹8,88,69,289 was shown as deficit of grants under OH-31 recoupment 

(receivable from MoE) under schedule 8 –Loans, Advance & deposits. It was the amount 

spent over and above the available funds which might be met out of the internally 

generated income of the University.  However, the overspent amount was shown as 

receivable from funding agencies without any authorization/ confirmation from the 

funding agencies.  This resulted in overstatement of Loans, Advance & Deposit as well as 

Capital Fund by ₹8.89 crore. 

B General 

B.1 Reference Number: OBS-873724 

The University continued to exhibit Negative balance of ₹6,07,63,852 being the overspent 

amounts in respect of some of the Designated/Earmarked Funds, were transferred to 

Loans, Advances & Deposits (Schedule-8) as receivable from the funding agencies for 

reimbursement. Age-wise analysis of funds receivable needs to be done and action needs 

to be taken for reimbursement of the same from funding agencies as funds were not 

released even after a lapse of more than 3 years.  The same was commented upon in 

previous year’s SAR also.  

 
2 i)RCCM-₹1,23,377 ii) UGC-NET-₹ 4,57,139 iii) Hindi-₹ 1,35,72,442 iv) Innovative-₹ 1,77,98,113  

v) CWS-₹24,18,429  

 



 

B.2 Reference Number: OBS-873180 

The University accounted for an amount of ₹29,51,718 being the medical contribution 

collected from employees during the year under Other Income (Schedule-13) and an 

amount of ₹2,41,96,709 as expenditure towards medical facility under Staff Payments & 

Benefits Establishment Expenses (Schedule-15). As the medical contributions are utilized 

for specific purposes, the same should have been treated as an Earmarked Fund as 

stipulated in Format of Financial Statements for Central Higher Educational Institutions 

by MoE.  This needs to be reviewed and corrected.  The same was commented upon in 

previous year’s SAR also.  

B.3 Reference Number: OBS-879029 

The difference of ₹4,46,13,659 between loan amount (₹35,94,33,659) indicated as 

outstanding in the Term loan statement of HEFA (No. 0010110000111) and the amount 

indicated in the annual accounts (₹31,48,20,000) under liabilities needs to be reconciled. 

B.4 Reference Number: OBS-877352 

As per Formats of Financial Statements for Central Higher Educational Institutions, the 

closing balances of the Designated / Earmarked / Endowment fund are to be represented 

by (i) Cash & Bank balances, (ii) Investments and (iii) Interest accrued but not due, 

separately.  Instead of exhibiting the amounts separately, consolidated amounts were 

indicated in the 'represented by' column.  This needs to be corrected.  Further, against 

closing balance of ₹33,53,34,849 considering the (i) Cash & Bank balances as indicated 

in Schedule 7A, (ii) Investments as per Schedule 5A and (iii) Interest accrued as per 

Ledger, minus amount of ₹6,81,46,888 was indicated.  This needs to be reconciled. 

B.5 Reference Number: OBS-878828 

The accrued interest of GPF investments as per the Income and Expenditure account for 

the year was ₹82,334 and the accrued interest on GPF investments on ₹5,85,00,000 was 

worked out to ₹30,56,945.  The variation is due to non-considering of the interest accrued 

on SBI bonds for the year 2022-23 which resulted in understatement of Income as well as 

Assets to the extent of ₹29,74,611. 

B.6 Reference Number: OBS-878828 



The accrued interest of NPS investments as per the Income and Expenditure account for 

the year was ₹45,13,668 and the accrued interest on NPS investments on 

₹16,87,46,272 was worked out to ₹83,68,493. The variation was due to non-considering 

of the accrued interest on Four Term Deposit receipts relating to IOB, Gachibowli, which 

resulted in understatement of Income as well as Assets to the extent of ₹38,54,825. 

C.  Grants-in-aid: MANUU, Hyderabad received an amount of ₹183.303 crore 

towards Grants-in-aid during the year and utilized entire grants leaving Nil balance as 

on 31 March 2023.   

D.   Management Letter 

Deficiencies that have not been included in the Separate Audit Report and persistent 

irregularities meriting attention of the management have been brought to the notice of the  

Vice-Chancellor, Maulana Azad National Urdu University, Hyderabad through a 

Management letter issued separately for remedial/corrective action. 

v.  Subject to our observations in the preceding paragraphs, we report that the 

Balance Sheet, Income & Expenditure Account and Receipts & Payments Account dealt 

with by this report are in agreement with the books of accounts. 

vi. In our opinion and to the best of our information and according to the 

explanations given to us, the said financial statements read together with the Accounting 

Policies and Notes on Accounts and subject to the significant matters stated above and 

other matters mentioned in Annexure to this Audit Report give a true and fair view in 

conformity with accounting principles generally accepted in India: 

(a) In so far as it relates to the Balance Sheet, of the state of affairs of the Maulana 

Azad National Urdu University (MANUU), Hyderabad, as at 31 March 2023; and 

(b)  In so far as it relates to Income & Expenditure Account of the Deficit for the year 

ended on that date. 

 

 

 

 
3 Salaries – ₹142.75 crore; Recurring - ₹41.01 crore; Non-recurring - ₹4.75 crore; Refund of 

Grants: (-) ₹5.21 crore; Total ₹183.30 crore 



 
 

ANNEXURE 

  

 

1. Adequacy of Internal Audit: Internal Audit is not adequate.   The internal 

audit wing is manned by the in-charge Internal Audit Officer who reports to 

the Vice Chancellor/Registrar of the University and three consultants 

appointed on contractual basis. Internal Audit of all the Schools/Departments 

across the country was not conducted during the year 2022-23. 

2. Adequacy of Internal Control System: The Internal control System is not 

adequate as Internal Audit was not conducted.  

3. System of Physical Verification of Fixed Assets: Physical verification of 

Fixed Assets was not conducted for the year 2022-23. 

4. System of Physical Verification of Inventory: Physical verification of 

Inventory was not conducted for the year 2022-23. 

5. Regularity in Payments of Statutory Dues: Statutory dues were paid 

regularly. 

 

          

   

      


































































































